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Key Metrics
Current Price: $135 5 Year CAGR Estimate: 18.0%  Market Cap: $11.2B
Fair Value Price: $188 5 Year Growth Estimate: 10.0% Ex-Dividend Date: 10/03/2025*
% Fair Value: 72% 5 Year Valuation Multiple Estimate: 6.8% Dividend Payment Date:  10/31/2025*
Dividend Yield: 0.8% 5 Year Price Target $303 Years Of Dividend Growth: 20
Dividend Risk Score: A Sector: Financials Rating: Buy

Overview & Current Events

Globe Life Inc. is an insurance holding company providing primarily life and supplemental health insurance to customers
via direct-to-consumer, exclusive agents, and independent agents. These customers are primarily lower-middle-income
to middle-income. The company owns the Globe Life, American Income Life Insurance Company, Globe Life Liberty National
Division, Globe Life Family Heritage Division, and United American Insurance Company subsidiaries. This approximately $11
billion company has raised its dividend in each of the past 20 years.

On July 23", GL released its financial results for the second quarter ended June 30", 2025. The company’s net operating
income per diluted share jumped by 10.1% over the year-ago period to $3.27 during the quarter. For more perspective,
this was $0.02 above the analyst consensus in the quarter.

GL's return on equity was also strong for the second quarter. Excluding accumulated other comprehensive income, the
company’s ROE was 14.4% during the quarter. That was comparable to the 14.5% figure logged in Q2 2024. GL’s book
value per share excluding AOCI grew by 9.6% year-over-year to $90.26 at the conclusion of Q2 2025.

For the second quarter, the company also repurchased 1.9 million shares of stock at a total cost of $226 million (~$119 a
share). Again, we think this capital allocation is wise given the deep discount to our fair value estimate.

Growth on a Per-Share Basis

Year 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2030
EPS $4.16 S$4.48 $4.82 $6.09 $6.83 $6.82 $7.22 $9.04 $10.07 $11.94 $14.45 $23.27
DPS $0.54 S0.56 $0.60 $0.64 $0.69 S0.75 S0.78 S0.82 $0.88 S0.95 $1.08 51.74

Shares®> 122.4 118.0 1146 110.7 107.7 103.8 99.6 96.7 93.8 84.0 82.8 66.5

In the last decade, GL’s diluted net income per share has compounded at just over 12% annually. Moving forward, we
still think the company can generate a 10% annual diluted net income per share growth rate off an anticipated 2025 base
of $14.45 (GL recently upped its 2025 net operating income per diluted share from a range of $13.45-514.05 to $14.25
to $14.65). This is because GL’s insurance policies are very affordable, often varying from $30 to $60 a month. That
provides the company with the flexibility to regularly hike its premiums. Because GL’s products are budget-friendly and
many policyholders view them as necessary, 90%-plus of premium revenue is generated from policies sold in prior years.
This shows that Globe Life has a high policyholder retention rate.

Additionally, GL believes there are a significant number of people who are underinsured or uninsured in life insurance
and supplemental policies. As the company reaches those customers, this represents a meaningful growth opportunity
for it. GL also throws off tons of cash flow, which allows it to be active with share repurchases as another means of
fueling growth.

! Estimated based on past dividend dates.

2Share count is in millions.

Disclosure: This analyst has no position in the security discussed in this research report, and no plans to initiate one in the next 72 hours.
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Valuation Analysis

Year 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2030
Avg. P/E 13.8 16.5 18.8 12.3 154 13.9 13.0 13.3 121 9.3 9.4 13.0
Avg.Yld. 09% 0.8% 0.7% 0.9% 0.7% 0.8% 0.8% 0.7% 0.7% 0.9% 0.8% 0.6%

Since 2015, GL’s P/E ratio has ranged from as low as the high single digits to as high as the high teens. The average
valuation multiple over that time was almost 14. Since the company’s growth profile remains intact, we believe that a
P/E ratio of 13 would represent fair value. Relative to the current valuation multiple of just 9.4, that implies shares
remain considerably undervalued.

Safety, Quality, Competitive Advantage, & Recession Resiliency

Payout 13% 13% 12% 11% 10% 11% 11% 9% 9% 8% 7% 7%

Year 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2030

The company’s trusted reputation and affordable policies stand out as competitive advantages. These have led to the high
policyholder retention rates that we mentioned earlier. This has resulted in consistent diluted net income per share
growth over the years.

Financially, GL is enviably positioned. As of June 30%", 2025, the company had roughly $105 million of liquid assets. That’s
well above the company’s targeted range of between $50 million and $60 million. This earns the company an A credit
rating from S&P on a stable outlook.

On the dividend front, GL looks to be set up to extend its 20-year dividend growth streak, handing out more raises for the
foreseeable future. That’s because the company’s payout ratio is poised to be in the high-single-digit percentage range for
2025. This provides it with a sizable buffer to insulate it from prospective downturns in its business.

Final Thoughts & Recommendation
GL’s combination of a 0.8% dividend yield, 10.0% annual diluted net income per share growth prospects, and 6.8% annual
valuation multiple upside potential could generate 18.0% annual total returns over the medium term. As a result, we’re
reiterating our Buy rating.

Total Return Breakdown by Year

Globe Life Inc. (GL): Total Return Decomposition
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Disclosure: This analyst has no position in the security discussed in this research report, and no plans to initiate one in the next 72 hours.
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Income Statement Metrics

Year 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024
Revenue 3,766 3,935 4,156 4,315 4,528 4742 5119 5215 5448 5,778
SG&A Exp. 215 223 248 267 286 287 302 335 332 373
Net Profit 527 550 1,454 701 761 732 745 740 971 1,071
Net Margin 140% 14.0% 35.0% 163% 16.8% 154% 14.6% 142% 17.8% 18.5%
FreeCashFlow 1,083 1,374 1,409 1,233 1,322 1435 1,399 1,394 1,433 1,331
Income Tax 250 233 (628) 162 170 165 167 167 224 256
Balance Sheet Metrics
Year 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024
Total Assets 19,853 21,436 23,475 23,096 25977 29,047 29,768 25,537 28,050 29,076
Cash & Equivalents 61 76 119 121 76 95 92 93 103 165
Goodwill & Int. 442 442 442 442 442 442 482 482 482 490
Total Liabilities 15,798 16,869 17,244 17,681 18,683 20,276 21,125 20,641 23,560 23,771
Long-Term Debt 1,234 1,398 1,460 1,665 1,648 1,923 2,026 2,077 2,116 2,255
Total Equity 4,056 4,567 6,231 5415 7,294 8771 8643 4,896 4,487 5,305
LTD/E Ratio 0.30 0.31 0.23 0.31 0.23 0.22 0.23 0.42 0.47 0.43
Profitability & Per Share Metrics
Year 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024
Return on Assets 2.6% 2.7% 6.5% 3.0% 3.1% 2.7% 2.5% 2.7% 3.6% 3.7%
Returnon Equity  12.0% 12.8% 26.9% 12.0% 12.0% 9.1% 86% 10.9% 23.0% 21.9%
ROIC 94%  9.8% 213% 95% 95% 75% 7.0% 84% 15.4%
Shares Out. 130 118 114 110 107 103 99 100 9% 90
Revenue/Share  29.71 3215 3493 37.44 40.65 4422 4962 52.68 56.53 64.20
FCF/Share 854 1122 11.84 1069 11.87 1338 1356 14.09 14.87 14.79

Note: All figures in millions of U.S. Dollars unless per share or indicated otherwise.

Disclaimer

Nothing presented herein is, or is intended to constitute, specific investment advice. Nothing in this research report should be construed as a recommendation to follow any investment strategy
or allocation. Any forward-looking statements or forecasts are based on assumptions and actual results are expected to vary from any such statements or forecasts. No reliance should be placed
on any such statements or forecasts when making any investment decision. While Sure Dividend has used reasonable efforts to obtain information from reliable sources, we make no
representations or warranties as to the accuracy, reliability or completeness of third-party information presented herein. No guarantee of investment performance is being provided and no inference
to the contrary should be made. There is a risk of loss from an investment in marketable securities. Past performance is not a guarantee of future performance.



