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Key Metrics 
Current Price: $32 5 Year CAGR Estimate: 12.7% Market Cap: $330M 

Fair Value Price: $40 5 Year Growth Estimate: 5.0% Ex-Dividend Date: 08/14/261 

% Fair Value: 80% 5 Year Valuation Multiple Estimate: 4.6% Dividend Payment Date: 08/24/261 

Dividend Yield: 4.0% 5 Year Price Target $51 Years Of Dividend Growth: 33 

Dividend Risk Score: C Sector: Utilities Rating: Hold 

Overview & Current Events 
Artesian Resources Corp. was founded in 1905. Through its subsidiaries, the company provides water, wastewater, and 

other services, primarily in the Delaware region. Artesian Resources sells and distributes water to residential, 

commercial, industrial, governmental, and utility customers throughout the state. In addition, Artesian Resources 

provides water for public and private fire protection in Delaware, Maryland, and Pennsylvania. The company produces 

9.7 billion gallons of water annually through over 1,500 miles of water main, serving approximately 301,000 people. 

On May 5, 2026, ARTNA released its earnings report for the first quarter ended March 31, 2026. The company’s total 

operating revenue rose by 7.3% over the year-ago period to $27.77 million in the quarter. The driving force behind this 

topline growth in absolute dollars during the quarter was the implementation of temporary rate increases in Delaware. 

These are allowed while the company awaits a decision on its 10.75% net incremental increase in revenue on its rate 

case filed in April 2025 with Delaware’s Public Service Commission. ARTNA’s other utility operating revenue grew by 

6.2% year-over-year to $3.57 million for the quarter. Expanding volume and revenue associated with industrial 

wastewater services were the primary factors contributing to this topline growth in the quarter. Finally, non-utility 

operating revenue climbed 9.5% higher over the year-ago period to $2.02 million during the quarter. An increase in the 

number of customers participating in the company’s Service Line Protection Plans and a structured fee increase that 

went into effect earlier this year were the elements that made this topline growth possible for the quarter. ARTNA’s 

diluted EPS jumped 7.5% higher year-over-year to $0.57 in the quarter. On the same day, the regulated utility raised its 

quarterly dividend per share by 2% to $0.3199. This represented the 33rd consecutive year of dividend growth. 

Growth on a Per-Share Basis 
Year 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026 2031 

EPS $1.41 $1.51 $1.54 $1.60 $1.79 $1.79 $1.90 $1.67 $1.98 $2.21 $2.00 $2.55 

DPS $0.90 $0.93 $0.96 $0.98 $1.01 $1.05 $1.09 $1.14 $1.18 $1.23 $1.28 $1.56 

Shares2 9.1 9.2 9.3 9.3 9.4 9.4 9.5 10.3 10.3 10.3 10.3 11.0 

Since 2016, ARTNA’s diluted EPS has compounded by just over 5% annually. Moving forward, we think that this level of 

growth can be sustained. That’s why we’re modeling a 5.0% annual growth rate through 2031, off an anticipated 2026 

base of $2.00. In 2025, the company invested $58.8 million into infrastructure upgrades (a huge amount relative to its 

size), including PFAS treatment facilities. Once the rate case from last April is finalized, there will likely be a reset period, 

which will weigh on diluted EPS. But by 2027, the company will probably file for its next cycle of Distribution System 

Improvement Charges. This will allow them to recover costs for what they’ve invested in infrastructure in 2025 and 2026. 

 

1 Estimated dates based on past dividend dates. 

2 Share count is in millions. 



Artesian Resources Corp. (ARTNA) 
Updated May 20th, 2026, by Kody Kester 

Disclosure: This analyst has no position in the security discussed in this research report, and no plans to initiate one in the next 72 hours. 

 

 

Valuation Analysis 
Year 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026 2031 

Avg. P/E 22.7 25.6 22.6 22.9 20.7 25.9 30.8 24.8 15.7 14.2 16.0 20.0 

Avg. Yld. 2.8% 2.4% 2.7% 2.7% 2.7% 2.3% 1.9% 2.8% 3.8% 3.9% 4.0% 3.1% 

In recent years, ARTNA’s valuation multiple has varied from as little as the low-teens to as much as the low-30s. Since 

2016, the average P/E ratio has been 22.6. Because interest rates are meaningfully higher now than they were 

throughout most of that time, we believe a reasonable fair value P/E ratio is about one standard deviation below the 

average P/E ratio of 22.6, or around 20x. Compared to the current-year P/E ratio of 16.0, this implies ARTNA’s shares 

offer solid value. 

Safety, Quality, Competitive Advantage, & Recession Resiliency 
Year 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026 2031 

Payout 64% 62% 62% 61% 56% 59% 57% 68% 60% 56% 64% 61% 

As a regulated utility, ARTNA operates under the business model of essentially being a monopoly. On the one hand, 

this limits competition. On the other hand, it contends with the risk of underwhelming rate case outcomes with 

state regulators. Overall, this business model has led to gradual growth in its diluted EPS over time. 

ARTNA is financially stable, too. In Q1 2026, the company’s interest coverage ratio was 3.7x. For a regulated utility, 

this is indicative of solid financial health. ARTNA’s dividend is also very sustainable, with the payout ratio likely to 

be in the mid-60% range in 2026. That should give it the flexibility to extend its 30-year dividend growth streak for 

the foreseeable future. 

Final Thoughts & Recommendation 
ARTNA’s 4.0% dividend yield, 5.0% annual diluted EPS growth potential, and 4.6% annual valuation multiple expansion 

could generate 12.7% annual total returns through 2031. Still, the weaker Dividend Risk Score is what serves as our basis 

to reiterate our Hold rating. 

Total Return Breakdown by Year 
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Income Statement Metrics 
Year 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 

Revenue 79 82 80 84 88 91 99 99 108 113 

Gross Profit 32 32 29 30 34 34 36 35 40 42 

Gross Margin 40.0% 38.5% 36.0% 36.2% 38.4% 37.0% 36.1% 35.4% 36.9% 37.2% 

D&A Exp. 9 10 10 11 11 12 13 13 14  

Operating Profit 27 27 24 25 28 28 30 29 33 36 

Operating Margin 34.3% 32.7% 29.8% 30.0% 32.3% 30.9% 30.1% 29.1% 31.0% 31.5% 

Net Profit 13 14 14 15 17 17 18 17 20 23 

Net Margin 16.4% 17.0% 17.8% 17.9% 19.1% 18.5% 18.2% 16.9% 18.9% 20.2% 

Free Cash Flow 2 (5) (20) (22) (14) (10) (24) (30) (9)  

Income Tax 8 7 5 5 6 6 6 6 7 8 

Balance Sheet Metrics 
Year 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 

Total Assets 451 495 531 561 594 625 720 767 806 851 

Cash & Equivalents 0 1 0 1 0 0 1 3 1  

Accounts Receivable 9 10 10 8 11 9 15 15 13  

Inventories 2 2 1 1 2 2 5 6 4  

Total Liabilities 312 348 378 401 424 447 532 537 567 601 

Accounts Payable 6 9 8 8 6 10 11 10 11  

Long-Term Debt 104 107 118 146 145 145 178 181 179 174 

Shareholder’s Equity 139 147 153 160 169 178 188 230 239  

LTD/E Ratio 0.80 0.80 0.87 0.96 1.01 0.97 1.06 0.79 0.75 0.70 

Profitability & Per Share Metrics 
Year 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 

Return on Assets 2.9% 3.0% 2.8% 2.7% 2.9% 2.8% 2.7% 2.2% 2.6% 2.8% 

Return on Equity 9.5% 9.8% 9.5% 9.5% 10.2% 9.7% 9.8% 8.0% 8.7% 9.3% 

ROIC 5.2% 5.4% 5.2% 5.0% 5.1% 4.9% 4.9% 4.2% 4.9% 5.4% 

Shares Out. 9.1 9.2 9.3 9.3 9.4 9.4 9.5 10.3 10.3 10.3 

Revenue/Share 8.63 8.90 8.65 8.96 9.41 9.64 10.43 9.86 10.48 10.95 

FCF/Share 0.17 (0.58) (2.14) (2.34) (1.49) (1.01) (2.55) (3.03) (0.89)  

Note: All figures in millions of U.S. Dollars unless per share or indicated otherwise. 
 
 

 

Disclaimer 
 

Nothing presented herein is, or is intended to constitute, specific investment advice. Nothing in this research report should be construed as a recommendation to follow any investment strategy 

or allocation. Any forward-looking statements or forecasts are based on assumptions and actual results are expected to vary from any such statements or forecasts. No reliance should be placed 

on any such statements or forecasts when making any investment decision. While Sure Dividend has used reasonable efforts to obtain information from reliable sources, we make no 

representations or warranties as to the accuracy, reliability or completeness of third-party information presented herein. No guarantee of investment performance is being provided and no inference 

to the contrary should be made. There is a risk of loss from an investment in marketable securities. Past performance is not a guarantee of future performance. 


