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Key Metrics 
Current Price:           $87   5 Year Annual Expected Total Return: 10.0% Market Cap:                          $1.02 B 

Fair Value Price:         $92 5 Year Growth Estimate:                       8.0% Ex-Dividend Date:                08/19/261 

% Fair Value:           95%   5 Year Valuation Multiple Estimate:  1.0% Dividend Payment Date:    09/11/262 

Dividend Yield:           1.0% 5 Year Price Target:                                $135   Years Of Dividend Growth:8 

Dividend Risk Score:  B  Sector:                        Consumer Staples  Rating:         Hold 

Overview & Current Events 
John B. Sanfilippo & Son, Inc. (JBSS) was incorporated in 1922 and is one of the major processors, distributors, and 

marketers of processed nut and dried fruit products. Customs include retailers, wholesalers, and commercial ingredient 

users. The competitive position enables certain value-added services and well-recognized brands, including Fisher, 

Orchard Valley Harvest, and Squirrel Brand. On a fundamental level, Sanfilippo has market share in the nut industry, 

which is underpinned by its wide product base and efficiency in the supply chain. The following business segments 

represent the company's major revenue streams: Consumer, Commercial Ingredients, and Contract Manufacturing. The 

diversified nature of its products, coupled with established customer relationships, has driven regular revenue increases, 

and ensured a foothold within the marketplace. 

On April 29th, 2026, the company announced financial results for the third quarter of fiscal year 2026. JBSS reported Q3 

non-GAAP EPS of $1.43, which beat market estimates by $0.27, and revenue that grew 8% to $281.8 million. 

John B. Sanfilippo & Son reported a mixed fiscal third quarter as higher pricing and improving performance across key 

business segments were offset by margin pressure from elevated input costs. Gross profit declined 3.8% to $53.8 

million, with gross margin contracting to 19.1% from 21.4% from the prior-year period, primarily due to significantly 

lower inventory valuation adjustments. Operating expenses increased modestly, driven mainly by higher incentive 

compensation, although lower compensation costs, reduced rent expense, and gains from the sale of non-core 

equipment partially offset the increase. Management highlighted encouraging momentum in its volume growth 

initiatives, particularly within the commercial ingredients and contract manufacturing businesses, while emphasizing 

that its diversified multi-channel operating model continues to support resilience across varying consumer demand 

environments. 

Commercial ingredients volume increased 14.3%, benefiting from stronger foodservice demand and contributions from 

new customers, while contract manufacturing volume rose 16.5% as the company continued onboarding a significant 

strategic customer. Although consumer channel volumes remained under pressure due to weaker private label bar 

demand, higher retail prices, and reduced promotional activity, new distribution wins and promotional programs helped 

offset part of the decline. Inventory values decreased 2.0% from the prior year, reflecting lower acquisition costs for 

several key commodities, while the weighted average cost of raw nut and dried fruit inventories increased 10.5%, 

highlighting ongoing input cost pressures. 

Growth on a Per-Share Basis 
Year 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026 2031 

EPS $2.68  $3.17  $2.84  $3.43  $4.69  $5.17  $5.33  $5.40  $5.15  $5.03  $5.73 $8.41 

DPS $0.00  $0.50  $0.55  $0.60  $0.65  $0.70  $0.75  $0.80  $0.85  $0.90  $0.90 $1.15 

Shares3 11.3 11.4 11.4 11.5 11.5 11.6 11.6 11.6 11.7 11.7 11.7 11.6 

 
1 Estimated ex-dividend date 
2 Estimated dividend payment date 
3 Shares in millions.  
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We expect that John B. Sanfilippo & Son will experience growth in earnings in fiscal 2026 driven primarily by the 

successful acquisition and integration of the Lakeville snack bar business, which should contribute to sales volume. The 

company’s focus on product diversification and operational efficiencies also supported this growth. Although gross profit 

margins faced pressure due to a higher sales base and competitive pricing, JBSS effectively expanded its product 

offerings, surpassing $1 billion in annual net sales for the first time, laying a foundation for future earnings growth. Our 

EPS estimate for 2026 is $5.73, matching the midpoint of analysts’ estimates, and we forecast an 8.0% year-over-year 

growth through 2031, which is just above the company’s historical averages, leading to an EPS estimate of $8.41 by 

2031. The company will also be able to grow its dividends at a healthy, but slower pace in the future. We have assumed 

a dividend growth rate of 5.0% for the next five years. 

Valuation Analysis 
Year 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 Now 2031 

Avg. P/E 15.4 16.1 18.4 20.4 15.0 15.5 14.0 18.3 18.3 13.6 15.2 16.0 

Avg. Yld. 0.0% 1.0% 1.0% 0.9% 0.9% 0.9% 1.0% 0.8% 0.9% 1.3% 1.0% 0.9% 

John B. Sanfilippo & Son is trading at a forward P/E of 15.2, below its five-year average P/E of 15.9. We believe the stock 

is sitting below our fair value target of P/E at 16.0, implying a target price of $135. 

Safety, Quality, Competitive Advantage, & Recession Resiliency 
Year 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026 2031 

Payout 0% 16% 19% 17% 14% 14% 14% 15% 17% 18% 16% 14% 

John B. Sanfilippo & Son’s competitive advantage lies in its strong brand portfolio, efficient supply chain, and diversified 

product offerings. It has shown resilience during recessions, benefiting from the steady demand for affordable, shelf-

stable foods. The company maintains a prudent debt strategy, with manageable levels that support operations and 

growth initiatives without compromising financial stability, allowing it to navigate economic downturns effectively.  

Final Thoughts & Recommendation 
John B. Sanfilippo & Son, Inc.'s competitive advantage stems from its diversified product portfolio and strong brand 

presence. It has shown resilience in recessionary periods due to the steady demand for its affordable, shelf-stable 

products. The company maintains a prudent debt strategy, with manageable levels that support operational growth 

without compromising financial stability, ensuring it can adapt to changing market conditions effectively. We maintain 

our hold rating, premised upon the 10.0% annualized total returns for the medium-term, stemming from the forecasted 

earnings-per-share growth of 8.0%, 1.0% dividend yield, a valuation tailwind, and a moderate dividend risk score.  

Total Return Breakdown by Year 
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Income Statement Metrics 
Year 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 

Revenue  952   847   889   876   880   858   956   1,000   1,067  1,107 
Gross Profit  137   142   139   158   176   185   200   212   214  202 

Gross Margin 14.4% 16.8% 15.6% 18.1% 20.0% 21.5% 20.9% 21.2% 20.1% 18.2% 
SG&A Exp.  86   83   84   101   101   104   118   124   134  119 
D&A Exp.  17   16   15   17   18   18   20   22   27  31 

Operating Profit  52   59   55   57   75   81   81   88   80  85 
Op. Margin 5.4% 7.0% 6.2% 6.6% 8.5% 9.5% 8.5% 8.8% 7.5% 7.7% 
Net Profit   30   36   33   39   54   60   62   63   60  59 

Net Margin 3.2% 4.3% 3.7% 4.5% 6.1% 7.0% 6.5% 6.3% 5.6% 5.3% 
Free Cash Flow   74   42   53   68   49   80   2   104   73  (20) 

Income Tax  16   18   17   13   19   20   20   22   20  19 

Balance Sheet Metrics 
Year 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 

Total Assets  391   398   416   391   407   398   447   425   516  598 
Cash & Equivalents  2   2   1   2   2   1   0   2   0  0.6 

Acc. Receivable  78   65   65   61   57   66   70   73   85  77 
Inventories  157   182   174   157   172   148   205   173   197  255 

Goodwill & Int.  1   -     27   24   22   20   18   18   18  16 
Total Liabilities  140   163   173   137   169   156   168   133   193  237 

Accounts Payable  44   50   60   43   36   49   48   43   53  60 
Long-Term Debt  45   59   68   29   49   24   52   8   28  40 

Total Equity  251   235   243   255   238   242   279   292   323  361 
LTD/E Ratio  0.18   0.25   0.28   0.11   0.21   0.10   0.19   0.03   0.09  0.28 

Profitability & Per Share Metrics 
Year 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 

Return on Assets 7.4% 9.2% 8.0% 9.8% 13.5% 14.8% 14.6% 14.4% 12.8% 10.6% 
Return on Equity 12.3% 14.8% 13.6% 15.9% 22.0% 24.9% 23.7% 22.0% 19.6% 17.3% 

ROIC 9.6% 12.2% 10.7% 13.3% 19.0% 21.6% 20.7% 19.9% 18.5% 14.0% 
Shares Out. 11.3 11.4 11.4 11.5 11.5 11.6 11.6 11.6 11.7 11.7 

Revenue/Share  84.01   74.24   77.64   76.18   76.29   74.27   82.45   85.87   91.28  94.44 
FCF/Share  6.55   3.66   4.62   5.95   4.21   6.88   0.16   8.93   6.28  (1.72) 

Note: All figures in millions of U.S. Dollars unless per share or indicated otherwise. 


